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Abstract; The personal nature of individual income tax requires the consideration of personal factors and
conditions in the assessment of a taxpayer’ s ability to pay tax. Exemption for pension from taxation is an
unreal system to realize the non-neutrality of age in taxation based on the thinking of classified levy of tax
on income. Such a system, working in parallel with the age-neutral tax deduction for living expenses and
together with the equalized tax deduction for the support of elderly parents, leads “reversed subsidy” for
the elderly. Under the mixed income tax system, the tax exemption for pension should be abolished. The
pension income should be consolidated with all the other types of income in the calculation of the total
income and then the economic resource needed for the survival of the elderly should be excluded from the
taxable income by means of deduction. Tax-deductible living expenses of the elderly include not only the
basic old-age expenses for which tax is deduced according to a stipulated standard, but also the addition-
al expenses such as medical and nursing expenses. In general, the tax-deductible expenses of the elderly
mentioned above should be deducted from the total income earned by an elderly on his own. Only in ca-
ses where the total income of an elderly is less than the tax-deduction standard for the elderly, can the
part of income acquired by an adult child and used for the support of his parents be fictitiously trans-
ferred from the child to the parents and deducted from the taxable income of the child in accordance with
the consuming theory of taxable income.

Key Words: individual income tax, comprehensive income tax system, ability-to-pay, old-age expen-

ses, rights and interests of the elderly
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